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INDEPENDENT AUDITOR’S REPORT

THE BOARD OF DIRECTORS - REC AMERICAS LLC

Opinion

We have audited the non-statutory financial statements of REC Americas LLC (the “Company”), which comprise the statement
of financial position as at 31 December 2023, the statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the non-statutory financial statements,
including a summary of material accounting policy information, as set out on pages 5 to 26.

In our opinion, the accompanying non-statutory financial statements of the Company for the year ended
31 December 2023 are prepared, in all material aspects, in accordance with the Company’s material accounting
policy information stated in Note 3 of the non-statutory financial statements.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Non- Statutory Financial Statements
section of our report. We are independent of the Company in accordance with the Accounting and Corporate Regulatory
Authority Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together
with the ethical requirements that are relevant to our audit of the non-statutory financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 3 to the non-statutory financial statements, which describes the basis of accounting. The non-
statutory financial statements are prepared for the sole purpose of the Company’s Board of Directors’ internal reporting of
the Company’s financial position as at 31 December 2023, and the financial performance, changes in equity and statement
of cash flows to its intermediate and ultimate holding companies, Reliance New Energy Limited and Reliance Industries
Limited. As a result, the non-statutory financial statements and report may, therefore, not be suitable for another purpose.

Our report is intended solely for the Board of Directors of the Company for the internal reporting to the Company’s
intermediate and ultimate holding companies, Reliance New Energy Limited and Reliance Industries Limited, respectively,
and should not be used by, or distributed to, any of its components, or any other third party. This report, including the
conclusion, has been prepared for and only for the Company in accordance to the terms of our engagement letter and for
no other purpose. We do not accept or assume any responsibility for any other purpose or to anyone other than the Board
of Directors of the Company for our work, for our report, or for the conclusions we have reached in our report.

Our opinion is not modified in respect of this matter.
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INDEPENDENT AUDITOR’S REPORT

THE BOARD OF DIRECTORS - REC AMERICAS LLC

Information Other than the Non-Statutory Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Statement of Management set
out on page 1, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the non-statutory financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the non-statutory financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the non-statutory financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Directors for the Non-Statutory Financial Statements

Management is responsible for the preparation of the non-statutory financial statements in accordance with the material
accounting policy information stated in Note 3 of the non-statutory financial statements, and for such internal control as
management determines is necessary to enable the preparation of non-statutory financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the non-statutory financial statements, the management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Non-Statutory Financial Statements

Our objectives are to obtain reasonable assurance about whether the non-statutory financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SSAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these non-statutory financial statements.
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INDEPENDENT AUDITOR’S REPORT

THE BOARD OF DIRECTORS - REC AMERICAS LLC

Auditor’s Responsibilities for the Audit of the Non-Statutory Financial Statements (cont’d)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

(@)

(b)

(©

(d)

Identify and assess the risks of material misstatement of the non-statutory financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal controls.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

Conclude on the appropriateness of the management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the non-statutory financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal controls that we identify during our audit.

Zhong GuoXiang

Deloitte & Touche LLP
Public Accountants and
Chartered Accountants
Singapore

28 March 2024



REC Americas LLC

STATEMENT OF FINANCIAL POSITION

31 December 2023

ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Prepayments

Total current assets

Non-current assets

Property, plant and equipment
Right-of-use assets

Trade and other receivables
Deferred tax asset

Total non-current assets

Total assets

LIABILITIES AND EQUITY

Current liabilities

Trade and other payables
Accrued liabilities

Lease liabilities

Income tax payable

Total current liabilities

Total liabilities

Capital and reserves
Share capital (US$100)
Retained earnings
Total equity

Total liabilities and equity

See accompanying notes to financial statements.
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Note 2023 2022
USD’000 USD’000

5 1,205 2,584
7 74,781 73,846
8 41,379 17,210
6 352 81
117,717 93,721
4 26 33
4 30 30
7 555 56,369
17 586 411
1,197 56,843
118,914 150,564
9 1,390 33,986
10 3,107 4,116
11 30 30
441 -
4,968 38,132
4,968 38,132
19 - -
113,946 112,432
113,946 112,432
118,914 150,564




REC Americas LLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 December 2023

Revenue

Other income
Finance income
Total income

Cost of sales

Employee benefits expenses
Freights cost

Sales and distribution costs
Consultancy Fees

Management Fees

Rental expenses

Travelling expenses

Telephone, Mobile & IT related cost
Royalty Fees

Other operating expenses
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Bad debt provision

Finance expense

Profit before income tax
Income tax expenses

Profit for the year, representing
total comprehensive income for the year

See accompanying notes to financial statements.

Note

12
13
15

14

S

15

16
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2023 2022
USD’000 USD’000
291,762 424,087
2,220 1,644
1,273 1,459
295,255 427,190

(258,401) (342,707)

(8,653) (7,500)

(15,272) (33,815)

(4,680) (3,790)

(1,377) (2,484)

- (6,578)

22) (301)

(558) (403)

(81) (59)

- (9,626)

(788) (670)

(23) a7

(36) (37)
(1,052) 116

(26) (19
4,286 19,300

(2,772) (5,876)
1,514 13,424




REC Americas LLC

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2023
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Share Retained Total
capital earnings equity
uUSD’000 uUSD’000 uUSD’000
Balance at 1 January 2022 (unaudited) - 99,008 99,008
Total comprehensive income for the year
Profit for the year, representing total
comprehensive income for the year - 13,424 13,424
Balance at 1 January 2023 - 112,432 112,432
Total comprehensive income for the year
Profit for the year, representing total
comprehensive income for the year - 1,514 1,514
Balance at 31 December 2023 - 113,946 113,946

See accompanying notes to financial statements.



REC Americas LLC

STATEMENT OF CASH FLOWS
Year ended 31 December 2023

Operating activities

Profit before income tax

Adjustments for:
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Finance income
Finance expense

Operating cash flows before movements in working capital

Changes in trade and other receivables
Changes in inventories
Changes in trade and other payables
Changes in provision

Cash (used in)/generated from operations

Interest received
Income tax paid
Net cash (used in)/generated from operating activities

Investing activities

Purchase of property, plant and equipment

Repayment of loan from/(Loan to) holding company of the REC Group
Net cash generated from/(used in) investing activities

Financing activity
Repayment of lease liabilities
Net cash used in financing activity

Net decrease in cash and cash equivalent

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

See accompanying notes to financial statements.
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2023 2022
USD’000 USD’000
4,286 19,300
23 17
36 37
(1,273) (1,459)
26 19
3,098 17,914
(2,421) 10,587
(24,169) (14,263)
(33,605) 11,231
(96) 1,231
(57,193) 26,700
74 19
(1,238) (8,557)
(58,357) 18,162
(16) (24)
57,031 (20,510)
57,015 (20,534)
(37) (37)
(37) (37)
(1,379) (2,409)
2,584 4,993
1,205 2,584
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REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

These notes form an integral part of the non-statutory financial statements (“financial statements”).

3.1

3.2

PURPOSE OF THE NON-STATUTORY FINANCIAL STATEMENTS

The non-statutory financial statements (“financial statements”) of REC Americas LLC (the “Company”) are prepared
for the sole purpose of the Company’s Board of Directors’ internal reporting of the Company’s financial position as at
31 December 2023, and the financial performance, changes in equity and statement of cash flows to its intermediate
and ultimate holding companies, Reliance New Energy Limited and Reliance Industries Limited (“Group”).

GENERAL

REC Americas LLC is a company incorporated in United States. The address of the Company’s registered office is
330 James Way, Ste. 150, Pismo Beach, CA 93449.

REC Americas is a distributor of solar panels principally to companies in the United States. The Company has offices
in Northern California.

REC Solar Holdings AS, incorporated in Norway, remained the immediate holding company throughout the financial
year.

The principal activities of the Company are those relating to the trading of solar panels.

The financial statements have been prepared on a going concern basis, which assumes the Company will be able
to meet its obligations and make repayment on its liabilities during foreseeable future.

The financial statements were authorised for issue by the Board of Directors on 28 March 2024.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy information set out below have been applied consistently to all periods presented in
these financial statements.

Statement of compliance

The non-statutory financial statements of the Company have been prepared in accordance with the Company’s
material accounting policy information as listed in Note 3 of the financial statements.

Basis of preparation

The financial statements have been prepared on a historical cost convention except as disclosed in the accounting
policies below. Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services, which is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique.
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REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

3.3

3.4

3.5

3.6

Functional and presentation currency

The financial statements are presented in United States (“US”) dollars which is the Company’s functional currency.
All financial information presented in US dollars have been rounded to the nearest thousand, unless otherwise stated.

Use of estimates and judgements

The preparation of the financial statements in conformity with the Company's material accounting policy information
requires management to make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rate at the
dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated to the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary
items is the difference between amortised cost in the functional currency at the beginning of the year, adjusted for
effective interest and payments during the year, and the amortised cost in foreign currency translated at the exchange
rate at the end of the year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are translated
to the functional currency at the exchange rate at the date that the fair value was determined. Non-monetary items
in a foreign currency that are measured in terms of historical cost are translated using the exchange rate at the
date of the transaction. Foreign currency differences arising on translation are recognised in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised on the statement of financial position when the Company
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value, except for trade receivables that do not
have a significant financing component which are measured at transaction price. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the
fair value of the financial assets and financial liabilities, as appropriate, on initial recognition.

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when,
and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or
to realise the asset and settle the liability simultaneously.
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REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

Financial assets

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost:

. the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets, the effective interest rate is
the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that form
an integral part of the effective interest rate, transaction costs and other premiums or discounts) excluding expected
credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross
carrying amount of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any difference
between that initial amount and the maturity amount, adjusted for any loss allowance. On the other hand, the gross
carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost, except for short-term balances when the effect of discounting is immaterial.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (“ECL”) on cash and cash equivalents and
trade and other receivables. The amount of expected credit losses is updated at each reporting date to reflect changes
in credit risk since initial recognition of the respective financial instrument.

The Company always recognises lifetime ECL for trade receivables and contract assets. The expected credit losses
on these financial assets are estimated using a provision matrix based on the company’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of
both the current as well as the forecast direction of conditions at the reporting date, including time value of money
where appropriate.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant increase
in credit risk since initial recognition. However, if the credit risk on the financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month ECL. The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition instead of on evidence of
a financial asset being credit- impaired at the reporting date or an actual default occurring.
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REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the
Company compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making this
assessment, the Company considers historical loss rates for each category of customers and adjusts to reflect current
and forward-looking macroeconomic factors affecting the ability of the customers to settle the receivables.

The Company presumes that the credit risk on a financial asset has increased significantly since initial recognition
when contractual payments are more than 180 days past due, unless the Company has reasonable and supportable
information that demonstrates otherwise.

The Company assumes that the credit risk on a financial instrument has not increased significantly since initial
recognition if the financial instrument is determined to have low credit risk at the reporting date. A financial instrument
is determined to have low credit risk if (i) the financial instrument has a low risk of default, and (ii) the borrower has
a strong capacity to meet its contractual cash flow obligations in the near term.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying
significant increase in credit risk before the amount becomes past due.

Definition of default

The Company considers that default has occurred when a financial asset is more than 180 days past due unless
the Company has reasonable and supportable information to demonstrate that a more lagging default criterion is
more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated future
cash flows of that financial asset have occurred.

Write-off policy

The Company writes off a financial asset when there is information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under
liquidation or has entered into bankruptcy proceedings, or in the case of trade receivables, when the amounts are
over two years past due, whichever occurs sooner. Financial assets written off may still be subject to enforcement
activities under the Company’s recovery procedures, taking into account legal advice where appropriate. Any
recoveries made are recognised in profit or loss.

Measurement and recognition of expected credit losses

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive, discounted at the original effective interest rate.

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no
longer met, the Company measures the loss allowance at an amount equal to 12-month ECL at the current reporting
date except for assets for which the simplified approach was used.
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REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

3.7

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its liabilities. Equity instruments are recognised at the proceeds received, net of direct issue costs.

Trade and other payables

Trade and other payables are measured subsequently at amortised cost, using the effective interest method,
except for short-term balances when the effect of discounting is immaterial.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired.
Cash and cash equivalents

Cash and cash equivalents comprise of cash held at banks. They are readily convertible to a known amount
of cash and are subject to insignificant risk of changes in value.
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REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

3.8

3.9

3.10

Property, plant and equipment
Property, plant and equipment are carried at cost, less accumulated depreciation.

Depreciation is recognised so as to write off the cost of assets over their estimated useful lives, using the
straight-line method, on the following bases:

Buildings 10 to 28 years
Office and IT equipment 3 to 7 years
Furniture and fittings 3 to 10 years

The estimated useful lives, residual values and depreciation method are reviewed at each reporting date, with
the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant and equipment is determined as the difference
between the sales proceeds and the carrying amounts of the asset and is recognised in profit or loss.

Fully depreciated assets still in use are retained in the financial statements.

Inventories

The acquisition cost of inventories includes all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

Inventories are measured at the lower of acquisition cost or net realisable value, and the costs are
determined by primarily using the weighted-average method.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and estimated costs necessary to make the sale.

Leases

All finance lease transactions are capitalised to recognise leased assets and lease obligations in the balance sheet
and depreciated by the straight-line method over the lease period, with no residual value.

As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it
is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the
end of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase option.
In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.
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REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

3.11

3.12

3.13

The right-of-use asset is subsequently stated at cost less accumulated depreciation and impairment losses.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value
assets and short-term leases. The Company recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle
the obligation. If the effect is material, provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost.

Provisions for bonuses

Provision for bonuses is stated at an estimated amount of bonuses which the Company is obliged to pay to its
employees.

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid under short-term cash bonus
or profit-sharing plans if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligation can be estimated reliably.

Share capital

Ordinary shares are classified as equity.

Revenue

Revenue from sales of goods in the ordinary course of business is recognised when the Company satisfies a
performance obligation (“PO”) by transferring control of a promised good to the customer. The amount of revenue
recognised is the amount of the transaction price towards this satisfied PO.

The transaction price for each PO in the contract refers to the stand-alone selling prices of the promised goods.
Transaction price is the amount of consideration in the contract to which the Company expects to be entitled in
exchange for transferring the promised goods.

Sales are recognised when the Company has delivered the products to the customers, the customers have
accepted the products and the collectability of the receivable is reasonably assured. Sales are presented, net of
goods and services tax.
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REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

3.14

3.15

Warranties

As the Company is a distributor of manufactured goods, any warranties associated with the goods being
exchanged are passed through to the customer from the manufacturer rather than through the Company.

Sales incentives and rebates

The Company offers various sales incentive programs to its customers in the normal course of business. These
incentives include arrangements such as rebates and discounts. These arrangements represent forms of variable
consideration and an estimate of rebates and discounts are reflected in net revenues in the Company’s
statement of profit and loss and other comprehensive income. These estimates are based on historical
experience and other known factors or as the most likely amount in a range of possible outcomes. Variable
consideration is assessed on a contract level approach in estimating the extent to which the components of
variable consideration are constrained.

The Company offers rebates as a sales incentive to some of their customers for the customer’s sales to end
users and a rebate rate agreed upon in a separate agreement between the Company and their customer.
The Company records the estimated rebates as reductions to trade receivables in the Company’s statement of
financial position and revenue in the Company’s statement of profit and loss and other comprehensive income
at the time the related customer sales were made. As of

31 December 2023, the sales rebates amounted to USD15,655,361 (2022 : USD12,360,000) in addition to the
allowance for doubtful debts.

Customers who have a price protection clause (“Clause”) with the Company will be eligible to claim the price
protection rebates with the Company. The price protection rebates will reduce the Authorised Distributor List Price
(“ADLP” or “Purchase Price”) of the solar panels that are purchased from the Company. The Clause will typically
expire after 60 business days from the date of sale of the solar panels to the customers. The Company records
the estimated rebates as reductions to trade receivables in the Company’s statement of financial position and
revenue in the Company’s statement of profit and loss and other comprehensive income at the time the related
customer sales were made. As of 31 December 2023, the Company recorded the price protection rebates
amounted to USD19,338,690 (2022 : NIL).

Deferred revenue

The Company requires deposits for certain customer orders. Deposits are recognised as revenue when all of the
revenue recognition criteria have been met. The Company anticipates that customer deposits will be recognised
within the next 12 months.

Sales tax

The Company records the amounts collected for sales tax as a current liability and relieves such liability upon
remittance to the taxing authority without impacting sales or expenses.



REC Americas LLC | 17

REC Americas LLC

NOTES TO FINANCIAL STATEMENTS
Year ended 31 December 2023

3.16

3.17

Finance income and expense

Finance income and finance expense comprise interest income, interest expense, net gain or loss on financial
assets at Fair value through profit or loss (“FVTPL”) and foreign currency gain or loss on financial assets and
liabilities.

Interest income or expense is recognised using the effective interest method.

The “effective interest rate” is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument to:

o the gross carrying amount of the financial asset; or
. the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of
the asset (when the asset is not credit impaired) or to the amortised cost of the liability.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset
are recognised in profit or loss using the effective interest rate method.

Finance expenses comprise net foreign currency losses and impairment losses recognised on financial assets. All
borrowing costs are recognised in profit or loss using the effective interest method, except to the extent that
they are capitalised as being directly attributable to the acquisition, construction or production of a qualifying asset.

Foreign currency gains and losses on financial assets and financial liabilities are reported on a net basis as either
finance income or finance cost depending on whether foreign currency movements are in a net gain or net loss
position.

Income tax expense

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or
loss except to the extent that it relates to items recognised directly in equity or in other comprehensive income.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in profit or loss because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The Company’s liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

The provision for income taxes is computed based on the profit before tax included in the statement of income.
The asset and liability method is used to recognise deferred tax assets and liabilities for the expected future
tax consequences of temporary differences between the carrying future tax consequences of temporary differences
between the carrying amounts and the tax bases of assets and liabilities.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for temporary differences on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss.
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The measurement of deferred taxes reflects the tax consequences that would follow the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they
reverse, based on tax rates and tax laws that have been enacted or substantively enacted by the reporting date,
and reflects uncertainty related to income taxes, if any.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to taxes levied by the same tax authority on the same taxable entity.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences
to the extent that it is probable that future taxable profits will be available against which they can be used. Future
taxable profits are determined based on the reversal of relevant taxable temporary differences. If the amount of
taxable temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable profits,
adjusted for reversals of existing temporary differences, are considered, based on the business plans for the
Company. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised; such reductions are reversed when the probability of future
taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has
become probable that future taxable profits will be available against which they can be used.

4 PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS

Officeand IT Furniture
Building equipment and fittings Total
USD’000 USD’000 UsD’000 usD’000

Cost:

At 1 January 2022 (unaudited) 391 73 22 486

Additions - 24 - 24

Disposals - (11) - 11

At 31 December 2022 391 86 22 499

Additions 36 16 - 52

At 31 December 2023 427 102 22 551
Accumulated depreciation:

At 1 January 2022 (unaudited) 324 47 22 393

Depreciation charge for the year 37 17 - 54

Disposals - (11 - (11)

At 31 December 2022 361 53 22 436

Depreciation charge for the year 36 23 - 59

At 31 December 2023 397 76 22 495

Carrying amount:

At 31 December 2022 30 33 - 63

At 31 December 2023 30 26 - 56
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CASH AND CASH EQUIVALENTS

Cash in bank
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2023 2022
uUsD’000 UsD’000
1,205 2,584

Bank balances are primarily cash at banks. The Company places its cash in bank with 2 external financial institution
of high credit quality. Given that the credit ratings of this external financial institution are investment grade and
these balances are on demand, the expected credit loss for cash and cash equivalents is not expected to be

material.

PREPAYMENTS

Marketing activities
Insurance
Membership fee

TRADE AND OTHER RECEIVABLES

Current

Trade receivables

Provision for loss on receivables

Accrued sales rebate, trade

Amount due from Reliance group, non-trade
Amount due from REC Solar Pte Ltd, trade
Other receivables

Non-current

Custom deposit

Office rental deposit

Loan to holding company of REC Group

2023 2022
USD’000 UsD’000
269 61
64 20
19 -
352 81
2023 2022
USD’000 USD’000
56,390 83,133
(1,052) -
(34,994) (12,631)
621 1,472
53,211 -
605 1,872
74,781 73,846
550 550
5 5
- 55,814
555 56,369

The average credit period on sale of goods is 60 days (2022 : 60 days). No interest is charged on the

outstanding balance.

The Company has recognised a loss allowance of 100% against all receivables over 180 days past due because
historical experience has indicated that these receivables are generally not recoverable.
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There has been no change in the estimation techniques or significant assumptions made during the current
reporting period. A trade receivable is written off when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery.

Trade amount due from REC Solar Pte. Ltd. is unsecured, non-interest-bearing and generally carries credit terms
of 60 days. There is no allowance for doubtful debts arising from trade and non-trade amounts due.

Non-trade amount due from Reliance Group is unsecured, non-interest-bearing and generally carries credit terms
of 60 days. There is no allowance for doubtful debts arising from trade and non-trade amounts due.

Accrued sales rebates consists of sales rebate to customers. To promote solar panel products, the Company offers
rebates as a sales incentive to some of their customers for the customer’s sales to end users and a rebate
rate agreed upon in a separate agreement between the Company and their customer.

Non-current deposits represent deposits made by the Company for anti-dumpling tariff US commerce of
USD550,100 and deposit for office rental for Pismo Beach of USD2,500 and Dublin office of USD2,200 for both
2022 and 2023.

The Company has entered into a loan facility agreement with REC Solar Holdings AS, the holding company of the
REC Group (“REC Group”) which allows the Company to lend an amount up to USD60,000,000 to the holding
company. During the year, the holding company has drawn down a loan amount of USD54,388,540. The loan
amount of USD54,388,540 and interest amount of USD2,642,055 was fully paid back to the Company in May 2023.

8 INVENTORIES

2023 2022
uUSD’000 uUSD’000
Finished goods 41,048 16,995
Goods in transit 331 215
41,379 17,210
9 TRADE AND OTHER PAYABLES
2023 2022
uUsD’000 uUSD’000
Trade payables 868 1,006
Amount due to related companies
- Trade - 32,390
- Non-trade 220 206
Advance receipts from customer 296 431
Other payables 6 47
1,390 33,986

Trade payables are non-interest-bearing and are generally on 30-60 days credit terms. (2022 : 30 to 60 days).
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11

Transactions with the holding company of the REC Group and related companies are as follows:

The Company purchases principally all solar panel products from its related party. While such purchases are
made pursuant to purchase orders without guaranteed supply arrangements, the Company does not expect
any shortages resulting from these supply and manufacturing relationships which would have a material effect on
the future consolidated operating results. Purchases from its related party in 2022 were approximately
USD351,431,109 and purchases from its related party in 2023 were USD282,579,652.

The Company pays royalties on sales up to 3.5% of solar panel product sales, as defined in the agreement, to the

holding company of the REC Group. The amount of royalty expense was approximately NIL (2022 :
USD?9,626,000).

The Company pays management fees, as defined in the agreements, to its related companies. The amount of
management fees from its affiliates were approximately NIL (2022 : USD6,578,000).

Trade and non-trade amounts due to related parties are unsecured, non-interest-bearing and generally carry credit
terms of 30 to 60 days.

ACCRUED LIABILITIES

2023 2022
uUsD’000 usD’000
Anti-dumping tariff 836 836
Freight cost 916 900
Variable bonus & sales commission 889 930
Audit fees 214 214
Tax Advisory Fee 120 -
Consultancy fees 71 1,236
Marketing expenses 61 -
3,107 4,116
LEASE LIABILITIES
2023 2022
usD’000 uUsD’000
Contractual payments due in:
1 year 31 31
2 year - -
3 year - -
Less: Unearned interest (1) (1)
30 30
Analysed as:
Current 30 30

Non-current

30 30
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13

The Company leases office facilities under 2 leases agreements, expiring on 31 March 2024 and 31 January
2024 respectively. For the lease agreement expiring on 31 March 2024, upon the end of the lease term, the
lease contract will be automatically renewed for a period of 1 year, unless a 3-month notice is provided by
either the lessee or lessor to terminate the lease term. The Company has estimated that the potential future
lease payments of this lease would approximately result in an increase in lease liability of USD13,000.

REVENUE
2023 2022
usD’000 uUsD’000
Solar panels sales 426,555 496,783
Sales rebates (134,793) (72,696)
291,762 424,087

The Company is a distributor of solar panels. The Company typically fulfils its performance obligations in
accordance with the terms and conditions stated in the contract.

Revenue is recognised at a point of time when control over goods is transferred to the customers. Significant
payment terms are disclosed in Note 7.

The payments for trade receivables are due within 30 to 60 days (2022 : 30 to 60 days) from the invoice date.
Information about trade receivables from contracts with customers is presented in Note 7.

Any warranties associated with the goods being exchanged are passed through to the customer from the
manufacturer rather than through the Company.

OTHER INCOME

2023 2022
uUSD’000 uUSD’000
Technical support to Reliance group 1,882 1,472
Insurance claim disbursement income 327 172
Other revenues from customer 11 -
2,220 1,644

The Company provides the technical support services to Reliance Group for the Jamnagar project carried out in
India.

The Company has submitted an insurance claim with a third-party insurance company (“insurer") and received a
claim amount of USD326,638 from the insurer during the year (2022 : USD171,591).
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14 OTHER OPERATING EXPENSES

Insurance cost

Supply bond commission
Late filling interest
Others

15 FINANCE INCOME AND EXPENSES

Loan interest income due from holding company of the REC Group
Interest income from bank deposit

Realised foreign currency gain

Finance income

Interest expense due to lease liabilities
Unrealised foreign currency loss
Realised foreign currency loss
Finance expenses

16 INCOME TAX

Current tax
Current year
Adjustments in respect of prior years

Deferred tax
Origination and reversal of temporary differences
Adjustments in respect of prior years

Income tax
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2023 2022
USD’000 USD’000
510 341
110 123
47 31
121 175
788 670
2023 2022
USD’000 USD’000
1,217 1,425
41 19
15 15
1,273 1,459
3 )
3 12)
(26) ©)
(26) (19)
2023 2022
USD’000 USD’000
1,144 4,472
1,803 738
2,947 5,210
(81) 666
(94) -
(175) 666
2,772 5,876
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Reconciliation of effective tax rate

The current year income tax expense is higher (2022 : higher) than that resulting from applying the standard federal
statutory tax rate in the United States of America of 21% (2022 : 21%). The main differences are explained below:

2023 2022

UsD’000 uUsD’000
Profit before tax 4,286 19,300
Income tax using the standard federal tax rate in the 900 4,053

United States of America of 21% (2022 : 21%) Effect of

additional taxes applied in different states 332 807
Non-deductible expenses (45) (388)
Under provision in prior year 1,803 738
Others (218) 666
Total income tax expense 2,772 5,876

The Company did not have unrecognised tax positions at of 31 December 2023 and 2022.
The Company did not recognise any expense for interest and penalties related to uncertain tax positions during
2023 and 2022. The Company files United States of America federal and various state tax returns. The Company

is generally no longer subject to tax examinations for years prior to 2018 for federal purposes and prior to 2017
for state purposes.

17 DEFERRED TAX ASSET

The following are the deferred tax assets (liabilities) recognised by the Company, and the movements thereon,
during the current and prior reporting periods:

Accrued
Equipment expenses
depreciation and reserves Total

Us$’000 US$°000 US$°000
At 1 January 2022 (6) 1,083 1,077
Charge to profit or loss for the year 2 (664) (666)
At 31 December 2022 (8) 419 411
Charge to profit or loss for the year - 175 175
At 31 December 2023 (8) 594 586

The deferred tax assets recognised are based on management assessment that it is probable that the Company will
have taxable profits against which the temporary differences can be utilised.
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RELATED PARTIES

REC US Holdings, Inc. incorporated in the United States of America, is the immediate holding company. REC Solar
Holdings AS, incorporated in Norway is the holding company of the REC Group (“REC”). Reliance New Energy
Limited and Reliance Industries Limited is the intermediate holding company and ultimate holding company,
respectively both companies are incorporated in India.

Related companies are in these financial statements refer to members of the REC’s group of companies and

ultimate holding company’s group of companies. The balances are unsecured, interest-free, repayable on demand
and expected to be settled in cash unless otherwise stated.

Key management personnel compensation

Key management personnel of the Company are those persons having the authority and responsibility for planning,
directing and controlling the activities of the entity.

Key management personnel compensation comprised:

2023 2022
Salary and other short-term benefits 727 691
Post-employment benefits 17 15
744 706

Certain directors of the Company are also employees of the ultimate holding company, immediate
holding Company or related companies. No consideration is however owed to the ultimate holding company,
immediate holding Company or related companies, as the directors are discharging their duties in their own
individual capacities.

Other related party transactions

Other than disclosed elsewhere in the financial statements, the transactions with related parties are as follows:

2023 2022

usD’000 usD’000

. S 1,217 1,425

Royalty fees - (9,626)

1,217 (8,201)

Related companies

Purchase of Solar Panels (282,580) (351,431)
Management fees - (6,578)
Strategy marketing cost (1,572) (1,106)
Payment on behalf (114) @
Technical support services 1,882 1,472

(282,384) (357,650)
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19 SHARE CAPITAL
2023 2022
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2023

2022

No. of shares No. of shares

Fully paid ordinary shares, with
USD 1 par value:

At 1 January and 31 December 100 100

uUsb

100

usSD

100

The Company has issued 100 ordinary shares which are fully paid.





