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DHIRUBHAI AMBANI, CHAIRMAN
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D I R E C T O R S   R E P O R T   T O   T H E   S H A R E H O L D E R S

The Directors have pleasure in presenting the 20th

Annual Report and the audited accounts for the

f inancia l  year ended 31st March, 1994.

FINANCIAL RESULTS (Rs. in crores)

1993-94 1992-93

Gross  Prof i t  before Interest 1064.26 880.91

and Depredat ion

Less  interest 233.58 279.35

Depredat ion 255.19 279.81

Profit for the year 575.49 321.75

Add: Ba lance in Prof i t  & Loss  A/c 54.40 20.02

Add: investment A l lowance (ut i l i sed) 27.75 16.10

Reserve wr i t ten back

Surplus available for Appropriation 657.64 357.87

Appropriations:

Capi ta l  Redempt ion Reserve -  0.30

Investment A l lowance Reserve 6.70 92.00

Debenture Redempt ion Reser ve 30.50 25.50

Genera l  Reserve 419.02 100.00

Recommended Div idend on 139.18 85.67

Pre fe rence and Equi ty  Shares

Balance carr ied to Ba lance Sheet 62.24 54.40

657.64 357.87

DIVIDENDS
The Directors recommend the fol lowing div idends
(subject  to deduct ion of  tax at  source)  for  the
f inancia l  year ended 31st  March, 1994, which i f
approved  a t  the  fo r thcoming  Annua l  Genera l
Meeting wil l  be paid out of profits of the Company
for the sa id year to a l l  those shareholders whose
names appear on the Register of  Members as on
21st July,  1994.

On Preference Shares (Rs. in crores)
Dividend of Rs. 15 per Share on
5,50,000 Cumulative Redeemable
Preference Shares of Rs.100 each
fully paid up. 0.83

On Equity Shares
i ) Div idend of Rs.  5.10 per Share

on 24,54,81,348 Equity Shares
of Rs.10 each ful ly paid up. 125.20

ii) Pro rata Dividend on
7,44,63,709 Equity Shares
of Rs.10 each ful ly  paid 13.15 138.35

139.18

YEAR IN RETROSPECT

Yo u r  C o m p a n y  e m e rg e d  a s
India�s largest Corporation in
terms of sales,  gross profit ,
n e t  p ro f i t ,  n e t  w o r t h  a n d
assets.  The turnover increased to Rs.  5345

crores,  recording an increase of  30%  over  the

preceding year.  The prof i t  before tax increased by

79% to Rs.  575 crores as  compared to Rs.  322

crores dur ing the preceding year.  Your Company

was  the second largest contr ibutor to the nat ional

exchequer in terms of var ious taxes amount ing to

near ly Rs.1391 crores.

On the major f inancial  parameters there has been

an al l  round improvement dur ing the year under

r e v i e w. Th e  d e b t  t o  e q u i t y
gearing ratios improved from
0.84 to 0.58 and from 42% to
20% respect ively over the previous year.  Based

on this  debt to equity rat io,  your Company has

bo r row ing  capac i t y  o f  o ve r  R s .  6000  c ro re s .

T h e  C o m p a n y  h a s  a
comfortable interest cover of
3.5 times and has achieved a
compounded earnings growth
o f  2 5 %  o v e r  t h e  p a s t
five years.

Your Company has developed a comprehens ive

business s t rategy that emphasises on maximis ing

long term cash f lows and enhancing shareholders�

v a l u e .  T h i s  s t r a t e g y  f o c u s s e s  o n  c o n t i n u i n g

a g g re s s i v e  i n v e s t m e n t  i n  t h e  p e t ro c h e m i c a l s

b u s i n e s s .  i n c re a s i n g  r e t u r n s  o n  e x i s t i n g

investments,  opt imis ing cost  of  capi ta l  through

appropr iate f inancia l  pol ic ies and cont inuing to

remain a market leader in a l l  i t s idenced by the

growth in the Company�s cash f lows and earnings

which provide f ine  test imony to the fundamental

s t rengths of the Company�s businesses.
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PETROCHEMICALS & FIBRES COMPLEX

Locat ion : Pata lganga.  Maharashtra
(80 kms f rom Bombay)

Area : 200 acres
No. of  employees : 2862
Products
ManuFactured : Polyster  F i lament Yarn

Polyster  Staple F ibr e
Polyster  Chips
Paraxy lene
Pur i f ied Ter ephata l ic  Ac id
L inear A lky l  Benzene
Normal  Paraf f in

Safety : Completed 13.84 mi l l ion man
hours wi thout a lost  t ime
accident.
Br i t i sh Safety  Counci l �s  Sword
of Honour for  the second year.
Nat ional  Safety Counci l  USA.
Award of honour. again for the
second year.

Tech. Partners : Dupont (USA)
ICI  (UK)
UOP Process Interenat ional
Inc.  (USA)
UOP InterAmer icana Inc.  (USA)

No. oF Customers : 750
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D I R E C T O R S  R E P O R T  T O  T H E  S H A R E H O L D E R S

OPERATIONS

FIBRES DIVISION

Polyester Staple Fibre

(PSF)

 Your Company�s Polyester

S tap le  F ib re  fac i l i t y  a t

Patalganga continued

to operate at over 100% of

capacity and enjoyed the

position of ��Preferred Supplier�� due to emphasis on

consistent high quality wide

product mix. addition of new

products and prompt customer

service. Your Company has

continued its efforts to increase

i t s  product ion capac i ty  by

debottlenecking/ expansion.

All these steps have helped

your Company to maintain its position as the market leader.

Your Company entered into a strategic alliance in the

Polyester Business with ICI India Ltd, (ICI), under which

ICl�s Polyester business located at Thane has been

reconstituted into a new company called Terene Fibres

India Ltd. (TFIL) which in co)operation with your

Company has been managing the manufacturing

operations. The raw materials are supplied by your

Company and the finished products are marketed by

your Company. This unit has a capacity of 30,000 MT

per annum which is operating at near 100% capacity.

As a result, the Company has increased its existing

product mix profile which now includes speciality

products. This has enhanced the market share of the

Company from 33% to 40%.

Polyester Filament Yarn (PFY)

Dur ing the year  5  new

Spinning machines were

i n s t a l l e d  w h i c h

commenced commerc ia l

p roduc t i on  i n  Oc tob e r

1 9 9 3  a n d  o p e r a t e d  a t

over 100% capaci ty.  The

C o m p a n y  p r o d u c e d

about  85000 MT which

constitutes almost  30% of

t h e  t o t a l  i n d u s t r y � s

p ro d u c t i o n  o f  o v e r  2 8 7 , 0 0 0  M T  a m o n g  2 2

producers.

Your Company cont inued to accord top pr ior i ty to

expanding and evolv ing

d i f f e ren t  p roduc t  m i x  and  to  improvement  in

qual i ty to cater more  ef fect ive ly to the changing

needs of the market and the customers. As a  result

2 new products were introduced namely Micro and

M u l t i f i l a m e n t  Y a r n  w h i c h  h a v e  re c e i v e d

encouraging response from the market.

FIBRE INTERMEDIATES DIVISION

Purified Terephthalic Acid (PTA)

Yo u r  C o m p a n y  c o n t i n u e d  t o  b e  t h e  l a r g e s t

producer of PTA and Paraxylene in the country the

ent i re Paraxy lene i s  capt ive ly  consumed by  the

Company.

Your Company produced about 255,000 MT of PTA

achieving over 100% of  capaci ty ut i l i sat ion As a

re su l t  the  marke t  sha re  in  DMT/PTA  p roduc t s

Increased from 65% to  68%. With the cont inued

preference for the PTA route for manufacture of

polyesters in India the demand for PTA is expected

to grow ahead of  avai lable capaci ty.

Sales & Total Income
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Considering the long term potential you Company is in the

process of imple-

mting an additional

world scale

P TA  p l a n t  o f

3 5 0 , 0 0 0  T PA  a t

t h e  H a z i r a

complex .

Ethylene Glycol (EG)

Your  Company i s  the la rges t  producer  o f  MEG,

producing about 90,000 MT of MEG The capaci ty

ut i l i sat ion dur ing the year under rev iew was c lose

to 100%. Most of  the MEG product ion at  Hazira i s

used capt ive ly in the product ion of  polyesters at

Pata lganga. The Company also sold MEG to other

polyester producers who are also the consumers of

P TA ,  Yo u r  C o m p a n y  a c h i e v e d  5 0 %  o f  t h e

market share.

POLYMERS DIVISION

Polyvinyl Chloride (PVC)

Your Company is the largest producer of PVC, and
h a s  a c h i e v e d  a  re c o rd
production of 170,000 MT, a
g ro w t h  o f  6 4 %  o v e r  t h e
p re v i o u s  y e a r.  Yo u r  C o m p a n y  a l s o

exported PVC to var ious

As i a  Pac i f i c ,  Sou th  Eas t

As ian and Far East  As ian

m a r k e t s  w h e re  t h e

Company �s  p roduc t  was

wel l accepted.

The process of  expansion

and debott lenecking has

resulted in increase  in PVC

p l a n t  c a p a c i t y  a n d

p ro d u c t i o n .  Yo u r

Company has undertaken

expansion to increase the existing
capacity to a level of 300,000
MT per annum.

The year  saw a sharp r i se  in  the pr ices  of  raw

mate r i a l s ,  pa r t i cu l a r l y  o f  E thy l ene  D i -Ch lo r ide

(EDC),  ar is ing pr imar i ly  on account of  substant ia l

increase in internat ional  Chlor ine pr ices.  This  put

pressure on margins throughout the year. However,

you r  Company  fo l l owed  cu s tomer  d r i v en  and

cus tomer  f ocu s sed  ma r ke t i ng  re su l t i ng  i n  the

o v e r w h e l m i n g

a c c e p t a n c e  o f

P V C  p ro d u c t s

from al l  segments

of processors. The

demand growth is

projected at 12%

per annum in the

t o t a l  d o m e s t i c

P V C  m a r k e t  o f

over 400,000 MT and your Company expects

to maintain i ts  leading posi t ion in the industr y.

As  you are aware,  Ind ia i s  a  s ignatory to GATT

(General  Agreement on Tar i f fs  and Trade) which

governs international trade. Under GATT,  provis ion

exis ts  for deal ing with unfai r  t rade pract ices such

as  dumping by of f )shore suppl iers of  goods. PVC

has been a case where the ant i )dumping provis ion

has been invoked by the Government of India.

POLYETHYLENE (PE)

The  Company  p roduced

a b o u t  1 3 5 , 0 0 0  M T  o f

polyethylene during it f irst

f u l l  y ea r  o f  commerc i a l

production. Al l  the grades

requ i red  by  the  ma r ke t

were produced. and the

product qual i ty  was wel l

accepted in the market.

Inspi te of  di f f icul t  market

c o n d i t i o n s ,  s a l e s  k e p t

p a c e  w i t h  p ro d u c t i o n

dur ing the major part  of  the year.  In a short  span,

you r  Company  emerged  a s  the  ma r ke t  l eade r

commanding 40% of the market share.

Operating Profit, Net Profit & Cash Profit
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PLASTICS & PETROCHEMICALS COMPLEX

Locat ion : Haz i ra,  Gujarat
(300 kms north of  Bombay)

Ar ea : 700 acr es
No. of  employees : 2862
Pr oducts
Manufactured : Polyethylene

Poly v iny l  ch lor ide
Mono ethy lene Glycol
Ethylene Oxide
Viny l  Chlor ide monomer

Safety : Completed 5.589 Mi l l ion Man
Hours wi thout a lost  t ime
acc ident Br i t i sh Safety
Counci l s  F ive Star  rat ing

Tech. Partners : Shel l  (Nether lands)
B.F.  Goodr ich (USA)
Du Pont (Canada)
Lummus Crest  (Nether lands)

No. of  Customers : 10000
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INTEGRATED TEXTILES COMPLEX

Locat ion : Naroda, Ahmedabad, Gujarat
(5OO kms north of  Bombay)

Area : 150 acres
No.of  employees : 6773
Products
Manufactured : Sui t ings

Shir t ings Vimal
Dress  Mater ia l s
Sar is
Furnish ing Fabr ics (Harmony)
Textur ised/Twisted/Dyed Yarn
Spun Yarn

Processes : Spinning, Weaving, Kni t t ing,
Dyeing, F in ish ing,  Pr int ing,
Designing

Technology : German, Japanese
And Swiss  Machines

No.  of
Customer : 1500 exc lus ive showrooms

25,000 reta i l  out lets
3,000 yarn customers

}
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Margins on the sa le of  polyethylene dur ing the

y e a r  1 9 9 3 - 9 4  w e re

adversely af fected mainly

due to large scale imports

at  dumped pr ice.

An ant i )dumping pet i t ion

has  been  f i l ed  w i th  the

author i t ies  in th is regard ,

The misuse of  the Va lue

B a s e d  A d v a n c e  L i c e n c e

( VA B A L )  l e d  t o  u n f a i r

competit ion in the market,

wi th  impor t s  a t  n i l  duty

v e r s u s  d u t y  p a i d

m a t e r i a l . Yo u r  C o m p a n y

introduced several  new and customised product

range ca te r ing  to  d i f f e ren t  end)uses .The  new

product ranges include ultra)stabil ized raffia grade,

high f low injection moulding grade and high ESCR

blow moulding grades.  Al l  these have been very

well  received.To continue the thrust in the market,

your Company part ic ipated in � �P last india �94, the

ma jo r  i n t e rna t i ona l  t r ade  f a i r  o f  t he  p l a s t i c s

industry held in India,  Your Company received a

good response for  i t s  wide range of  products ,

process capabil ity and high quality from the visitors

to the fair which included representatives from the

industry  in India and abroad as wel l  the general

pub l i c .  Your  Company �s  s ta l l  s tood  ou t  fo r  i t s

innovat ive design and display of product samples.

CHEMICALS DIVISION
Linear Alkyl Benzene (LAB)
Your Company produced over 77,000 MT of LAB

during the year under review, achieving a capacity

ut i l i sat ion of near 100%. With the  complet ion of

the ver t i ca l  in tegrat ion the Company � s  Normal

P a r a f f i n

requirement was

entirely met by its

o w n

p r o d u c t i o n . T h e

beginning of the

current  f inanc ia l

y e a r  h a s

w i t n e s s e d

demand growth

a n d  f i r m i n g  u p

o f  s e l l i ng  p r i c e s  i n  t he  domes t i c  and   i n t e r-

n a t i o n a l  t h e  l a t e r  h a l f  o f  t h e  y e a r.

D I R E C T O R S  R E P O R T  T O  T H E  S H A R E H O L D E R S

which wil l improve margins.Your Company believes

that the demand for LAB

would improve during the

coming years and to meet

t h i s  d e m a n d ,  y o u r

Company is  p lanning to
expand its LAB
capa c i t y  f r om
80,000 TPA to
150,000 TPA in
phases.

Ethylene Oxide (EO)

 Your Company cont inued to lead the domest ic

market  wi th a  31% share.  I t  has  under taken a

cont inuous cost  reduct ion programme which is

expected to yield higher contr ibution and improve

overal l  performance in the current year.

TEXTILE DIVISION

T h e  C o m p a n y  cont inued  to  l ead
India�s largest premium brand
� V I M A L �  i n  t h e  t e x t i l e s
s e g m e n t .  T h i s  h a s  b e e n  a c h i e v e d  b y

f o c u s s i n g  o n  h i g h  v a l u e  p ro d u c t s  a n d  t h e

s t rengthening of the market ing and distr ibut ion

n e t w o r k .  Yo u r  C o m p a n y  e m b a r k e d  o n  a n  |

expans ion and |

modernisat ion of

i t s  e x i s t i n g

f a c i l i t i e s  b y

a d d i t i o n  o f

11,5 0 0  w o r s t e d

s p i n d l e s   - i n  -

c r easing t h e
t o t a l
number of

worsted spindles to 24,000,  48

h i g h  s p e e d  s h u t t l e l e s s  l o o m s a n d  b a l a n c i n g

equipment in the process ing sect ion.  With th is

e x p a n s i o n .  t h e  C o m p a n y  w i l l  b e  t h e  l a rg e s t

producer of  premium sui t ings in the  country.
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The project to manufacture polyester/viscose spun

yarn by insta l l ing 25000 spindles i s  on schedule

and is  expected to be commiss ioned short ly.  Your

Company is  a lso sett ing up a combined cycle gas

based 42 MW co)generat ion Capt ive Power P lant

t o  e n s u re  s t a b i l i t y  i n

operat ions and reduct ion

in overal l  costs .With this

the total capital
e x p e n d i t u r e
a l r e a d y
incurred in the
past one year is
of the order of
Rs.  150 crores
which is one of the largest

investment by any s ingle

c o m p a n y  i n  t h e  t e x t i l e

sector of this country.  The text i le demand scenario

cont inues  to  be  s t rong and favourab le  in  the

domest ic as wel l  as in the internat ional  market.

Your Company has  further plans to enhance i ts

ex i s t ing capac i t ies  by  augment ing the p resent

capaci ty in a l l  i t s  product ranges.  Your Company

wi l l  cont inue to play a key role in the text i le f ie ld

and wi l l  fu r ther  improve i t s market  share.  The

overa l l  focus .  there fore,  wi l l  be on h igh va lue

a d d e d  t e x t i l e s  f o r  d o m e s t i c  a s  w e l l  a s  t h e

internat iona l  markets .  Your  Company �s  product

range has been wel l  accepted in several  overseas

markets l ike the U.K.,  South Afr ica and the Middle

East.

PROJECTS

NEW POLYESTER COMPLEX

In order to mainta in i ts  leadership pos i t ion in the

Po lyes te r  and F ibre  In te rmedia te  sec tors .  your

Company is  set t ing up a new Polyester Complex

at Hazira.  The new Polyester Complex to be bui l t

over the next three years wil l  be almost three t imes

as large as the Company�s Pata lganga Complex

b u i l t  o v e r  t h e  l a s t  f o u r t e e n  y e a r s .  T h i s  n e w

complex wil l include PTA, MEG, POY, PET Chips and

PSF plants Al l  these projects  wi l l  enjoy benef i ts  of

an establ ished iNfrastructure.

Purified Terephthalic Acid (PTA)

Your Company is  implementing a new
350,000 TPA PTA plant  at  Hazi ra

which wil l  complement the feed stock requirement

o f  t h e  n e w  p o l y e s t e r

c o m p l e x  a t  H a z i r a  a n d

also wi l l  meet the strong

d o m e s t i c  d e m a n d .  T h e

3 \ j \ n d  w i l l  re a p  t h e

benef i ts  of  economies of

sca le.  The Company wi l l

emerge amongst the top

f i v e  i n t e g r a t e d  P TA

producers in the wor ld.

Mono Ethylene Glycol (MEG)

The Company has plans to set up a new
120,000 TPA MEG Project  a t

Hazira as part  of  i t s  vert ica l  integrat ion strategy.

Since MEG is also a feed stock for the manufacture

o f  p o l y e s t e r,  m o s t  o f  t h i s  w i l l  b e  c a p t i v e l y

consumed in the new polyester complex at Hazira.

POY PROJECT

The  120,000 TPA po lyes ter
ya rn  p ro j e c t  a t  haz i r a  has
made  subs tant ia l  p rogress .
Orders for a l l  equipment have been placed, c iv i l

and  mechan i ca l

c o n s t r u c t i o n

w o r k  i s  i n

progress. Barr ing

u n f o r e s e e n

c i r c u m s t a n c e s .

t h e  p r o j e c t  i s

l i k e l y  t o  b e

c o m p l e t e d  b y

e a r l y  1 9 9 5 .

Implementat ion of these projects wi l l  enable your

Company to further strengthen its leadership in the

m a r k e t  a n d  m e e t  t h e  g ro w i n g  d e m a n d  o f

Polyester Yarn .

D I R E C T O R S  R E P O R T  T O  T H E  S H A R E H O L D E R S
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PET CHIPS PROJECT

The 80,000 TPA bottle grade
PET Chips project  at  Hazira
will be the largest PET plant
in the part of the world.  The c iv i l

and mechanical  construct ion work is  in progress,

A l l  t h e  m a j o r

equ ipment  have

b e e n  o rd e re d .

T h e  c o m p l e t i o n

of  the pro ject  i s

b e i n g

s y n c h r o n i s e d

w i t h  t h e

Company � s  new

PTA pro jec t  be ing implemented a t  Haz i ra .  PET

bott les manufactured from these PET Chips wi l l

bring about a revolution in the packaging industry.

Polyester Staple Fibre (PSF)

Your Company proposes to set
up a  new 160,000 TPA PSF
plant at Hazira.  The proposed project

wi l l  be the largest  in the countr y and wi l l  enjoy

benef i ts  of  economies of  scale.  With this  project ,

your Company will more than double its production

capac i ty  which wi l l  enable  i t  to  remain  as  the

leading market suppl ier. On completion
o f  a l l  t h e  n e w  p o l y e s t e r
projects,  your Company wil l
have a total polyester installed
capacity of over 500,000 TPA
and will be among the top 5
po lyes te r  p roduce r s  in  the
world.

Joint Venture with Hoechst

Your  Company  has  s igned  a  Memorandum o f

Understanding (MOU) with Hoechst AG of Germany

and Hoechs t  Ce lanese  Corpora t ion o f  USA for

s e t t i n g  u p  a  j o i n t  v e n t u re  u s i n g  H o e c h s t

t e c h n o l o g y  t o  m a n u f a c t u re  Tr e v i r a  p o l y e s t e r

technical  f i lament yarn in India.  Hoechst  i s  the

world leader in th is  f ie ld.  This  product i s  used for

tyre cords,  as  re inforcement for conveyor bel ts ,

o the r  rubber  goods  and  fab r i c s  fo r  indus t r i a l

app l ica t ions .  A  jo in t  feas ib i l i t y  s tudy has  been

init iated. Each of these Companies wil l  have equal

shareholding in the proposed joint venture.

NGL/NAPHTHA CRACKER

Your company is setting up the
w o r l d �s  l a rg e s t  m u l t i f e e d
g r a s s roo t  C r a c k e r  p ro j e c t ,
implementat ion of  which is  fast  progress ing. Al l

l ong de l i ve r y  equ ipmen t ,  bo th  impor ted  and

i n d i g e n o u s  h a v e  b e e n  o rd e r e d ,  c i v i l  a n d

mechan i ca l  cons t ruc t ion  con t rac t s  have  been

entered into  pi l ing work has been completed and

bulk mater ia l  l ike cement and construct ion steel

has been received at s i te.  The project  i s  expected

to be completed by the f i rs t  hal f  of  1996.

T h e  c r a c k e r  p ro j e c t  w i l l
p ro d u c e  7 5 0 , 0 0 0  T PA  o f
e t h y l e n e ,  3 6 5 , 0 0 0  T PA o f
polypropylene,  235,000 TPA of benzene,

197 ,000  TPA  o f  t o luene  and  100 ,000  TPA  o f

xy lenes .  The Cracker  pro ject  wi l l  complete the

C o m p a n y � s

b a c k w a r d

integrat ion of i ts

Polymer business.

T h e  e n t i r e

c r a c k e r  o u t p u t

wi l l  be capt ive ly

consumed by the

company and i ts

G r o u p

Companies.

Captive Power Plants (CPP)

Your Company is  in the process of  expanding the

captive power capacity at Hazira as wel l  as sett ing

up  new cap t i ve  power  p l an t s  a t  Na roda  and

D I R E C T O R S  R E P O R T  T O  T H E  S H A R E H O L D E R S
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Pa t a lganga .  Th i s  w i l l  en su re  s e l f  s u f f i c i ency,

rel iable & stable supply  of energy requirement and

optimum util isation of generated steam at low cost.

O n  c o m p l e t i o n ,  t h e s e

plants wi l l  add a tota l  of

1 5 0  M W  o f  p o w e r,

inc reas ing the
tota l  insta l led
capt i ve  power
p lant  capac i ty
t o  2 5 0  M W.  A l l

ma jor  o rders  have  been

p l a c e d  a n d  c i v i l

c o n s t r u c t i o n  w o r k  h a s

commenced .  The  en t i re

250 MW will become operational in the year 1994/1995.

Caustic Chlorine ProJect

Your Company proposes to set up India�s
largest Caustic Chlorine plant
with a capacity of 198,000 TPA
c h l o r i n e  a n d  2 3 4 , 0 0 0  T PA
caustic soda plant at Hazira  for

the manufacture of  Ethylene Di)Chlor ide (EDC).  a

feed  s tock  fo r  i t s  ex i s t ing  PVC manufac tu r ing

faci l i ty at Hazira.  With this project,  your Company

wil l  complete the backward integrat ion and avoid

dependence on imported EDC, The entire chlorine

product ion wi l l be capt ively consumed and the by

product caust ic  wi l l  be sold in the  market.  This

product ion of chlor ine wi l l  be used with ethylene

to  produce EDC. Ef fect ive steps have been taken

for implementat ion of th is project .

OIL & GAS DIVISION

Your Company is  the f i rs t  pr ivate sector company

to be awarded the  medium sized discovered oil and

gas f ie lds for explorat ion and product ion. The oi l

and gas reserves in these f ie lds as est imated by

the Ministry of Petroleum & Natural Gas are  265
million barrels and 67 million
c u b i c  m e t e r s .  T h e  c o n t r a c t  f o r  o i l

exp lora t ion fo r  the  proven Panna & Mukta  o i l

reserves and Tapt i  gas reserve has been given by

the Government of  India to an unincorporated

j o i n t  v e n t u re  b e t w e e n

your Company, Enron and

O N G C ,  w h e r e i n  y o u r

Company wil l  have a 30%

share.  This  bus iness  wi l l

be run as an independent

div is ion of the Company.

This  venture is  est imated

to cost  Rs .  3800 crores ,

a n d  t h e  s h a re  o f  y o u r

Company wi l l  be Rs.1140

c r o r e s .  N e c e s s a r y

agreements  wi th the  Government of  Ind ia and

among the partners themselves are expected to be

f inal ised short ly.

NEW COMPANIES

Reliance Petroleum Ltd.

Your Company promoted Rel iance Petroleum Ltd.

which successful ly  completed i ts  Rs.  2172 crore

public issue of Triple Option Convertible Debenture

(TOCDs).  The project was appraised by IDBI for i ts

techno-commercia l  v iabi l i ty.  The ent i re means of

f inance for the project of  Rs. 5142 crores has been

completely t ied up.

Your Company has made further progress towards

implementat ion of  i t s  9 mi l l ion TPA ref inery. Your

Company has already acquired 2200 acres of  land.

Al l  suitable arrangements for water and power for

the project  are in place.

 P ro jec t  implementat ion i s  as  scheduled.  On
commissioning, it will be\j\h is
e x p e c t e d  t o  s a v e  p re c i o u s
foreign exchange to the tune
of Rs. 6600 crores per annum
o n  t h e  i m p o r t  o f  re f i n e r y
products.

D I R E C T O R S  R E P O R T  T O  T H E  S H A R E H O L D E R S
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International Issues

I n  M a y  � 9 2  y o u r  C o m p a n y
pioneered the country�s first
International Offering in the
fo rm  o f  G l oba l  Depo s i t o r y
Receipts (GDR).  The issue was for USD

150 mi l l ion  (Rs .  457 c rores ) .  In  Nov.  �93  your

Company made the f irst ever largest private sector

Euro Convert ib le Issue aggregat ing to USD 140

mil l ion (Rs.  440 crores) .  The convert ib le issue was

pr imar i ly  used for pre payment/repayment of the

Company�s high cost debt. The equity share capital

and share  premium wi l l  s tand increased by Rs.  15

crores & Rs. 424 crores  respect ively in the event of

the Euro bonds shareholders opting for conversion.

In Feb �94 the Company made
the single largest GDR issue of
12,766,000 GDRs aggregating
to USD 300 mill ion (Rs. 941
crores).Your Company has till
now raised USD 590 mil l ion
( R s .  1 8 3 7  c ro r e s )  i n  3
internat ional  of fer ings,  the
la rges t  to ta l  by  any  s ing le
company.  The market capi ta l i sat ion of  the

GDRs and Euro Convert ib le Bonds, as on date.  i s

of  the order of  Rs.  2123 crores.  This  i s  by far  the

highest  among al l  the Euro Issues f rom India.

ENERGY, TECHNOLOGY & FOREIGN EXCHANGE

I n f o r m a t i o n  i n

accordance wi th

the provis ions of

Sect ion 217(1)(e)

of  the Companies

Ac t ,  1956 ,  read

wi th  Compan ie s

( D i s c l o s u re s  o f

Particular in the Report of Board of Directors) Rules,

1988 regarding conservation of energy, technology

absorpt ion and fore ign exchange earnings and

outgo is given in the Annexure forming part of this

report.

SUBSIDIARY COMPANIES
 As required under Sect ion 212 of  the Companies

Act ,  1956, the audi ted statements of  accounts,

a longwith the report  of  the Board of Directors  of

D e v t i  F a b r i c s  L i m i t e d ,  R e l i a n c e  I n d u s t r i a l

Investments & Holdings L imited ( former ly known

as Tr ishna Investments and Leas ings L imited) and

Rel iance Petroproducts L imited and the respect ive

Auditors Report thereon for the year ended 31st

March, 1994, are annexed.

Redwood Inves tments  L td. ,  a  subs id iary  of  the

Company,  ama lgama ted  w i t h  e f f e c t  f rom  1 s t

January,  1994 with Sandoz Text i les  and Trading

Limited. The amalgamation scheme has since been

approved by the Hon�ble Bombay High Court.

FIXED DEPOSITS
Deposi ts  of  Rs.  1.02 crores due for repayment on

or before 31st March,  1994 were not c la imed by

I,716 depositors as on that date. Of these, deposits

amount ing to Rs.

0.46 crore of 754

depos i to r s  have

s i n c e  b e e n

repaid/renewed.

PERSONNEL
A s  r e q u i r e d  b y

the provis ions of

sect ion 217 (2A)

of the Companies

Act ,  1956, read with Companies (Part icu lars  of

Employees)  Rules,  1975, as amended. the names

and other part iculars of the employees are set out

in the Annexure to the Directors �  Report in the ful l

Balance Sheet and Prof i t  and Loss Account.

DIRECTORS
Shr i  Dh i rubha i  H.  Ambani ,  Shr i  Ramnikbha i  H.

Ambani  and Shr i  Natubhai H.  Ambani  ret i re  by

rotat ion and being el ig ib le.  of fer  themselves for

reappointment .

D I R E C T O R S  R E P O R T  T O  T H E  S H A R E H O L D E R S
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INDUSTRIAL RELATIONS
The Company continues its belief in preventive and

predict ive industr ia l  re lat ions and has developed
each of  i t s  l ine superv i sors  to  be an Indust r ia l

Relat ions Manager to his team. During the period,
indus t r ia l  re la t ions  have

been  ex t reme l y  co rd i a l ,

a n d  t h e  m a n a g e m e n t
thanks a l l  the employees

f o r  t h e i r  c o n t i n u e d
contr ibut ion towards the

g ro w t h  o f  t h e

organisat ion.

A U D I T O R S  A N D
AUDITORS� REPORT
Messrs Chaturvedi & Shah,

Messrs Rajendra & Co. and
Messrs Rajagopalan & Co.,

Audi tors  of  the Company,  hold of f ice unt i l  the
conclusion of the ensuing Annual General Meeting.

The Company has received let ters  only f rom two

of them, namely Messrs Chaturvedi  & Shah and
Messrs  Ra jendra & Co. .  to the ef fect  that  the i r

a p p o i n t m e n t ,  i f  m a d e ,  w o u l d  b e  w i t h i n  t h e
prescr ibed l imits  under Sect ion 224 (1)B) of  the

Companies Act,  1956.

Accordingly, the said two auditors will be appointed
a s  a u d i t o r s  o f  t h e  C o m p a n y  a t  t h e  e n s u i n g

Annual General Meeting. The notes to the accounts

r e f e r re d  t o  i n  t h e  A u d i t o r s �  R e p o r t  a re  s e l f

exp lanatory  and,  there fore  do not  ca l l  for  any

further comments.

ACKNOWLEDGEMENT
Your Directors would l ike

to express  the i r  gratefu l

a p p re c i a t i o n  f o r  t h e

a s s i s t a n c e  a n d  c o

operat ion rece ived f rom

the Financia l  Inst i tut ions

and the Banks, during the

year under review.

Yo u r  D i re c t o r s  w i s h  t o

p l a c e  o n  re c o r d  t h e i r

d e e p  s e n s e  o f

a p p re c i a t i o n f o r  t h e

devo ted  se r v i ce s  o f  the  Execu t i ve s ,  S t a f f  and

Workers of  the  Company for i ts  success.

For and on behal f  of  the Board of Directors

DHIRUBHAI H. AMBANI
Chairman & Managing Director

Bombay

Dated: 11th  Ju ly.  1994

A. CONSERVATION OF ENERGY

(a) Energy Conser vation Measures taken :-

1 PTA Plant excess s team ut i l i sat ion in PFY and

LAB Plants.

2 Cool ing tower makeup d i rect ly  be ing done

avoiding double pumping cost within the plant.

3 Integrat ion of  fuel  gas system for the ent i re

complex resul t ing in  saving of 5000 tons of

fuel.

4 Ut i l i sat ion of low pressure steam into vapor

absorpt ion chi l ler for refr igerat ion purpose.

5 PLC based auto s tar t/s top implemented for

ANNEXURE TO DIRECTORS� REPORT

PARTICULARS REQUIRED UNDER THE COMPANIES
(DISCLOSURES OF PARTICULARS IN THE REPORT OF

BOARD OF DIRECTORS) RULES, 1988

coo l ing  tower  fans  thereby  opt im i s ing  energy

usage.

6 Parex Unit  zone rat io adjustments to reduce

energy consumption and / or desorbent losses.

7 Reor ientat ion of  s team traps to save steam in

PVC plant.

8 Ut i l i sa t ion of  LP  s team in d i r ty  condensate

drum for impuri t ies  removal in MEG  plant.

9 Oxy Reactor and incinerator blowdown recycled

with condensate in VCM plant.

10 Use of  byproduct  Butene) I I  as  fue l  in  f i red

h e a t e r s  t h e re b y  r e d u c i n g f u e l  g a s

consumption.

11 Use of pressure pumping trap for recover ing.
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steam condensate f rom res lurry water heater
in HDPE plant.

12 Detection of faulty team traps on l ine by using
portable electronic  device and rect i fy ing the
same.

13 Condensate and f lash steam of VAC units used
as feed water to  Boi lers.

14 D M  Wa t e r  d r a i n e d  f ro m  w a t e r  j e t  l o o m s
recovered, t reated and used as  Boi ler  feed.

15 P ro c u r e d  o n e  n u m b e r  h i g h l y  e f f i c i e n t ,
modulat ing gas cum oi l  f i red  Combimax steam
boi ler and commiss ioned the same in place of
ex is t ing old package boi ler.

16 Replacement of  o ld inef f ic ient  ref r igerat ion
and air  condit ioning plants by new ef f ic ient
plants for spinning & sulzer departments.

(b) Additional investments and proposals,
if any being implemented for reduction
in consumption of energy:

1 Insta l lat ion of  addi t ional  vapour absorpt ion
chil ler for low pressure steam util isation in fibre
plants.

2 Tr ia l s  wi th  XRG fue l  add i t i ves  for  ensur ing
opt imum eff ic iency of LAB furnaces.

3 Replacement of a i r  preheater in LAB hot oi l
heater.

4 Replacement of  combined feed exchanger in
L A B  P a c o l  U n i t  b y  e f f i c i e n t  p l a t e  t y p e
exchanger.

5 Opt im i sa t i on  o f  recyc l e  pa ra f f i n  pump ing
system.

6 Advanced s imulat ion package for opt imiz ing
d i s t i l l a t i o n  c o l u m n o p e r a t i o n s  f o r
Petrochemical Plants.

7 Impe l l e r  t r imming  in  hydroca rbon  sec t ion
pumps wil l  result  in substantial  energy saving.

8 Conversion of exist ing total ly condensing type
steam turbine to extract ion type.

9 Uti l isat ion of l ighter fuel than LSHS/FO having
higher calor i f ic  value and lesser pol lutants in
exhaust gases.

10 Integrat ion of steam at al l  levels across the RIL
Complex.

11 Recovery of  s team condensate in PVC plant.
12 M o d i f i c a t i o n s  f o r  u t i l i s i n g  L P  s t e a m  i n

dehydrator reboi ler  of  MEG plant.
13 Ut i l i s ing the waste cold in ethylene terminal

by generat ion of chi l led water for use In PVC
plant.

14 Project  work for  ins ta l la t ion of  42 MW gas
based combined cycle co -generat ion power
plant i s  in fu l l  swing.

(c) Impac t  o f  measu re s  a t  ( a )  and  (b )
above
for reduction of energy consumption
and on the cost of production of goods.

1 B y  u t i l i s i n g  e x c e s s  s t e a m  f ro m  P TA  P l a n t
result ing in saving of Rs.  182 lakhs per year in
terms of fuel  o i l .

2 The use  o f  XRG fue l  add i t i ve  wi l l  resu l t  in
saving of Rs.  25 90 lakhs per annum in terms
of fuel  o i l .

3 B y  re p l a c i n g  e x i s t i n g  C o m b i n e d  F e e d
Exchanger  in  LAB Paco l  Un i t  w i l l  re su l t  in
saving of Rs.220 lakhs per annum in terms of
fuel  o i l .

4 B y  c h a n g i n g  re c y c l e  p a r a f f i n  o v e r h e a d
pumping system wil l  result in saving of Rs.7.68
lakhs per annum in terms of power only.

5 Rerun column optimization wil l  result in saving
of ut i l i t ies  worth  Rs.  128 lakhs per annum.

6 Vapor Absorption Chil ler instal lation in PTA wil l
resul t  in sav ing Rs.55 lakhs in power.

7 Impe l le r  t r imming for  hydrocarbon serv ice
pump can save Rs.  5 lakhs per annum worth
of e lectr ica l  power.

8 Parex Unit  zone rat io adjustment wi l l  ensure
saving of desorbent  worth Rs.  136 lakhs per
annum with the same energy requirements.

9 S p e c i f i c  c o n s u m p t i o n  o f  s t e a m  re d u c e d
signi f icant ly (0.97 to 0.92 MT/MT PVC) in PVC
plant.

10 Reduct ion in consumption of HP steam by 6
TPH and ut i l i sat ion of  waste/vented steam in
MEG plant.

11 VCM p lan t  e f f ec ted  1 .8  TPH o f  DM wate r
s a v i n g s  a n d  0 . 1 3  M M  K C a l / h r  o f  e n e r g y
savings due to blowdown recovery.

12 Use of Butene) I I  i s  expected to resul t  in fuel
gas saving to the  extent of 500 KSM3 per year.

13 Uti l i s ing waste cold from ethylene terminal  to
genera te  ch i l l ed water  wi l l  resu l t  in  a  net
saving in e lectr ica l  energy by about 27 lakh
units per annum.

14 Consumption of  coal  i s  tota l ly  s topped from
3080 MT in 92 )  93 to  ni l  in 93 94 due to
instal lat ion of gas f i re thermopacks in place of
coal  f i red ones.

15 Power  consumpt ion  fo r  re f r i ge ra t i on  and
aircondit ioning is  reduced due to insta l lat ion
of (a) steam operated vapour absorption chil ler
o f  380  TR  i n  p l a ce  o f  e l e c t r i c a l  ope ra ted
compressor in water jet  looms and (b) new
eff ic ient chi l l ing plants in place of old ones in
spinning / sulzer departments.
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FORM �A

�Form for disclosure of particulars with respect to Conservation of
Energy

PART �A�

Power & Fuel Consumption April �93 to April �92 to
March�94 March�93

1. Electricity

a) Purchased Units (Lacs) 3621.18 3518.14

Total Cost (Rs. in crores) 94.15 81.11

Rate/Unit (Rs.) 2.60 2.31

b) Own Generation

1) Through Diesel Generator

Units (Lacs) 506.75 414.89

Units per Ltr of Fuel 3.51 3.47

Cost/Unit (Rs.) 2.66 1.94

2) Through Steam

Turbine/Generator

Units (Lacs) 6487.78 6270.94

Units per unit of Fueloil/gas 3.63 3.07

Cost/Unit (Rs.) 1.32 1.18

2. COAL

Quant i ty  (Tonnes)  ) --- 3 0 8 3 . 0 0

Tota l  Cost  (Rs . in crores)  ) --- 0 . 5 5

Average Rate per MT (Rs. )  ) --- 1 7 8 0 . 0 8

3. FURNACE OIL

Quant i ty  (K Lt rs . ) 229437 .29 219078 .07

Tota l  Cost  (Rs .  in cror es ) 115 .34 101 .84

Average Rate per  L t r.  (Rs . ) 5 . 0 3 4 . 6 5

4. LDO

Quant i ty  (K Lt rs . ) 14693 .78 79 .00

Tota l  Cost  (Rs .  in cror es ) 8 . 3 0 0 . 0 4

Rate/Uni t  per  L t r.  (Rs . ) 5 . 6 5 4 . 8 6

5. OTHERS

GAS

Quant i ty  (1000 M3) 54105 .00 41612 .00

Tota l  Cost  (Rs .  in cror es ) 10 .79 8 . 4 8

Rate/Unit  per 1000 M 3 (Rs . ) 1 9 9 4 . 2 1 2 0 3 8 . 8 6

B. TECHNOLOGY ABSORPTION

FORM � �B ��

Form for  d isc losure  of  part icu lars  with
respect to:

Research and Development (R&D)

1.  Specif ic  areas in which research and
development (R&D) is being carried out
by the Company.
i ) Development of low denier per f i lament

p o l y e s t e r  y a r n  t o  p e r f o r m  b e t t e r  a l t
textur iser/ Draw twister end.

i i ) Development of  specia l  grade polyester
staple f ibre with improved dyeabi l i ty  and
better processabi l i ty.

i l l ) Reduction in the consumption of chemicals
/ add i t i ve s  /  ca ta l y s t in  Pe t rochemica l
Processes.

iv) Re sea rch  and  Deve lopmen t  a c t i v i t y  i s
m a i n l y  c o n c e n t r a t e d  i n  t h e  f i e l d  o f
Polyester F i lament Yarn. Polyester Staple
Fibre. Purif ied Terephthalic Acid and Linear
A lky l  Benzene.  The s t res s  has  been on
p ro c e s s  m o d i f i c a t i o n ,  p ro c e s s
d e v e l o p m e n t ,  p ro d u c t  d e v e l o p m e n t ,
energy  conservat ion, import  subst i tut ion
and technology upgradat ion.

Part �B�

Consumption per Unit of Production

FABRICS PFY PSF PTA LAB MEG PVC HDPE
Per 1000 Mtrs. Per MT Per MT Per MT Per MT Per MT Per MT Per MT

Current Previous Current Previous Current Previous Current Previous Current Previous Current Previous Current Previous Current Previous
Year Year Year Year Year Year Year Year Year Year Year Year Year Year Year Year

Electricity (KWH) 1010 954 1317 1446 700 709 375 405 348 373 893 1244 454 602 252 Being
Furnace Oil (Ltrs) 6 7 169 110 177 108 11 126 336 140 --- --- --- --- --- Comm.
Coal (Kgs) --- 63 --- --- --- --- --- --- --- --- --- --- --- --- ---
Gas (SM3) 406 343 --- --- --- --- --- --- --- --- 18 1 126 124 41
LSHS (Kgs) 6 4 24 100 26 99 145 32 32 240 --- --- --- --- ---

Note: The above figures indicate only the direct consumption and exclude consumption of power and fuel in the supporting utilities.
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v) Deve l opmen t  o f  de i on i s a t i on  p roce s s  f o r
pur i fy ing res idue stream in  MEG plant.

vi) Improvement in f low behaviour for inject ion
moulding grades of HDPE.

vi i ) Development of low MFI pipe grades meet ing
IS requirement of HDPE.

vi i i ) Development of supergloss high ESCR and GP
blow moulding grades  of  HDPE.

ix) Improvement of solvent recovery from finishing
areas in HDPE plant.

x) D e v e l o p m e n t  o f  u p h o l s t e r y  f a b r i c s  u s i n g
polypropylene f ibres in the  pi le.

xi) Deve lopment  o f  menswear  and fu rn i sh ing
f a b r i c  u s i n g  j u t e  f i b re  a s  o n e  o f  t h e
components in the blended yarn.

x i i ) P ro c e s s i n g  o f  l o w  d e n i e r  p e r  f i l a m e n t
m i c ro ) f i l a m e n t  y a r n  a n d  s u b s e q u e n t
development of  the fabr ics made out of  such
yarn.

2. Benefits derived as a result of the
above R&D

a) Product Development/Improvement

i ) New low denier per f i lament yarns have
been developed v iz. , 68/68/POY. 86/47/
POY, 110/68/POY, 50/27/TLBR/FLAT and
50/27/TLBR/POY. Bet ter  per formance at
Te x t u r i s e r / D r a w  t w i s t e r s  h a s  b e e n
achieved

i i ) Process developed for 115/34/POY with
radia l  quench uni t  for  draw textur i s ing
end use.

i i i ) New products l ike 155/34/SD/POY. 310/
68/SD/POY 255/34/SD/POY deve loped
and bulk product ion of  155/34/SD/POY
and 310/68/POY establ ished.

iv) A specia l  denier 260/68/POY developed
for export.

v) Development of micro denier staple f ibre.

vi) Product ion of specia l  dyeing grade f ibre
( �Z �  merge) to get higher  packing densi ty
in dye vessel  in the text i le mi l l .

A N N E X U R E   T O   D I R E C T O R S   R E P O R T

vi i ) Improvement in quenching system thereby
reducing the var iat ion in  Polyester Yarn
Qual i ty.

v i i i ) Deve lopment  o f  new conf igura t ion for
sp innere t te s  fo r  2 .5  Den ie r  Tr i l oba l  to
achieve better ut i l i sat ion of polymer.

ix) Improvement of  LAB qual i ty  in terms of
a c i d  w a s h  c o l o u r,  n ) L A B c o n t e n t  a n d
bromine index.

x) Improvement of heavy kerosene quality by
treatment with Ful ler �s earth.

xi) Development of solid catalyst for alkylation
reactions.

x i i ) R e c y c l e  o f  w a t e r  i n  P TA  p u r i f i c a t i o n
section.

x i i i ) Qual i ty improvement of HDPE IM grades
to sui t  moulded luggage market.

x iv) Market ing of ta i lor  made supergloss high
ESCR and GP moulding grade of  HDPE.

xv) Market ing of HDPE pipe grade meet ing IS
requirement.

xv i ) Improved solvent recover y by providing
sett l ing tanks / coalescer in rec irculat ion
loop in HDPE plant.

xvi i ) D e v e l o p e d  n e w  r a n g e  o f  u p h o l s t e r y
fabrics.

xvi i i ) I m p ro v e d  f e e l ,  h a n d l e  d r a p e  a n d
a p p e a r a n c e  o f  1 0 0  p o l y e s t e r  d re s s
mater ia ls  and sarees.

(b)  Import Substitution

i ) I nd igen i sa t ion  o f  spa res  /  chemica l s  /
addit ives for the Petrochemical  and Fibre
Divis ion.

i i ) I n d i g e n o u s  S i l i c o n s  S p r a y  a n d  j e t
development.

i i i ) Use of coat ing agent prepared in)house,
i n  p l a c e  o f  i m p o r t e d  v a r i e t y  i n  P V C
production.

iv) I nd igen i s a t i on  o f  s o l v en t  suc ce s s f u l l y
accompl ished by VCM plant.

v) Incinerator expansion bel low indigenised
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in VCM plant.

vi) Use of  indigenous S i l ica MB for LD f i lms
in HDPE plant

v i i ) Indigenisat ion of CAST MB in HDPE plant .

3. Future Plan of Action:

Projects are proposed for the following :

i ) Deve lopment of  spec ia l i ty  micro denier
f i lament yarn.

i i ) Development of octolobal prof i le f i lament
yarn for specia l  ef fects .

i i i ) Development of process for var ious chips
source sui table for spin  draw yarni

iv) Development of new spin f inish for better
performance.

v) Modif icat ion in TiO2 s lurry preparat ion to
improve TiO2 dispers ion in yarn.

vi) On l ine Tension (OLT) measurement system
for monitor ing textur is ing tensions.

v i i ) Insta l lat ion of mechanical  seal  on f in isher
t o  m i n i m i s e  a i r  l e a k s  a n d  t o  i m p rove
polymer qual i ty.

v i i i ) B e t t e r  p ro c e s s a b i l i t y  b y  i n t ro d u c i n g
cont inuous polymer f i l ter  device.

ix) I n s t a l l a t i o n  o f  d o f f  t i m e r  f o r  u n i f o r m
package weight:

x) Auto doff ing system and bobbin handl ing
system for POY.

xi) Insta l lat ion of  20 kg package winder on
spinning machine.

x i i ) Recovery of  f lash steam present ly being
vented in PVC plant.

x i i i ) Recovery of  ethylene from process vent
gas of  MEG plant.

x iv) Debottlenecking of VCM/PVC plants being
executed

xv) Advanced control for plant automation for
the above.

xvi ) I nc rea se  i n  EDC c rack ing  fu rnace  run
length in VCM plant.

xvi i ) I n c re a s i n g  b y p r o d u c t  a q u e o u s  H c l
c o n c e n t r a t i o n  f ro m  1 8 %  t o  3 3 %  a n d
anhydrous qual i ty.

xvi i i ) P a r a l l e l  d e c o k i n g  o f  E D C  c r a c k i n g
furnaces.

x ix ) Reuse of  waste water  going f rom VCM
Plant to Ef f luent Treatment  P lant

xx ) Ut i l i sa t ion of  e thy lene vent  f rom HDPE
p lan t  fo r  u se  a s  fue l  i n  EDC c rack ing
furnaces

xx i ) Use of new catalyst Oxy-VII I  for enhancing
eff ic iency of EDC product ion.

xx i i ) Use of NGL in place of HSD as fuel  in Gas
Turbines resul t ing in  reduct ion of power
generat ion cost.

xx i i i ) Recovery of lube oi l  f rom the oi l  console
vent of  gas turbines  in HDPE plant.

xx iv) Use of more economical  T IBA catalyst  as
subst i tute.

xxv) In -house  development of S i l ica / CAST MB.

xxvi) E s t a b l i s h m e n t  o f  P o l y m e r  C e n t re  f o r
appl icat ion test ing on s i te.

xxv i i ) Debott lenecking of solvent loop of HDPE
plant has been done for stabi l i ty of system
&  I P S  o v e r h e a d  s y s t e m  i s  b e i n g
debottlenecked for capacity enhancement.

xxv i i i ) Development of  the tota l  manufactur ing
p ro c e s s  o f  f i t  d y e d  p o l y e s t e r-  c o t t o n
m e n s w e a r  s u i t i n g  u s i n g  i n d i g e n o u s
cotton.

xx ix) F i n i s h i n g  o f  m e n s w e a r  l e a d i n g  t o
i m p ro v e d  f a b r i c  h a n d  a n d  b e t t e r
international acceptance

xxx) Development of new f inish for upholstery
generat ing stat ic charge.

xxx i ) D e v e l o p i n g  f i re ) re t a rd a n t  f u r n i s h i n g
fabr ics including upholstery  and aviat ion
seat cover.

A N N E X U R E   T O   D I R E C T O R S   R E P O R T
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4. Expenditure on R & D (Rs. in Crs.)

(a) Capita l 0.28

(b) Recurring 10.67

(c) Total 10.95

(d) Total  R & D expenditure as 0.2%

percentage of total  turnover

Technology absorption, adaptation and
innovation.

Efforts in brief, made towards technology
absorption adaptation and innovation and
 benefits derived as a result there of:

1 Microdeniers in f i lament yarn for specia l
fabr ic feel .

i i Polyester Staple Fibre for higher dyeabi l i ty
and ease of process ing.

i i i R e d u c t i o n  i n  s p e c i f i c  c o n s u m p t i o n  o f
catalyst and addit ives in petrochemical and
f ibre area,

iv New spin f in ishes for speci f ic  end use of
polyester staple fibre and polyester f i lament
yarn.

v Reduction in DM Water consumption in PTA
Plant by recycl ing water  s t ream.

vi Util ization of low pressure steam for vapour
absorpt ion chi l ler.

vi i Consis tency in G Monomer Inject ion rate.

vi i i I m p ro v e m e n t  i n  T i t a n i u m  d i o x i d e
distr ibut ion in polymer, f ibre and f i lament.

ix EO Co lumn debot t lenecked to  produce
higher EO product ion.

x Cool ing medium in jackets of  PVC plant
poly  react ion of  one l ine  changed over
from coo l ing water  to  ch i l l ed  water  to
i n c r e a s e  p r o d u c t i v i t y.  A d d i t i o n a l
refr igerat ion units instal led to make similar
change in second l ine.

x i New EO column being put to enhance EO
capacity.

x i i DEG to  TEG conve r s ion  s cheme under
implementation.

xi i i PVC  Sy s t em -  I I  P n e u m a t i c  C o n v e y i n g
System debott lenecked.

xiv Internals  of  PVC s lurry s t r ipping column
being changed to increase the capaci ty.

C. FOREIGN EXCHANGE EARNINGS AND
OUTGO:

i Act iv i t ies  re lat ing to exports . in i t iat ives to
increase  expor t s ,  deve lopments  o f  new
exports  market for products and serv ices
and export  p lan.

i i Tota l  fore ign exchange used and earned.

(Rs. in Crs)
a) Total  foreign exchange earned 77.11

b) Total  savings in foreign exchange
through products manufactured by
the Company and deeme
dexports 2852.89

Sub Tota l  (a+b) 2930.00

c) Total  fore ign exchange used 894.52

A N N E X U R E   T O   D I R E C T O R S   R E P O R T
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A U D I T O R S   R E P O R T

To the Members of RELIANCE INDUSTRIES LIMITED

We have audited the attached Balance Sheet of RELIANCE
INDUSTRIES LIMITED as at 31st March, 1994 and the Profit
and Loss Account of  the Company for the year ended on
that date annexed thereto and report that :

1. A s  r e q u i r e d  b y  t h e  M a n u f a c t u r i n g  a n d  O t h e r
Companies Audi tors � Report )  Order,  1988, i ssued by
the Company Law Board in terms of Sect ion 227 (4A)
of the Companies Act,  1956 we give in the Annexure
h e re to  a  s t a t emen t  on  the  ma t t e r s  spec i f i ed  i n
paragraphs 4 and 5 of the sa id Order.

2. Further to our comments in the Annexure referred
to in paragraph 1 above, we state that:

a ) We  h a v e  o b t a i n e d  a l l  t h e  i n f o r m a t i o n  a n d
e x p l a n a t i o n s  w h i c h  t o  t h e  b e s t  o f  o u r
knowledge and bel ief  were necessar y for the
purposes of  our audi t .

b ) In  our  op in ion,  proper  books  of  account ,  as
r e q u i r e d  b y  l a w  h a v e  b e e n  k e p t  b y  t h e
C o m p a n y ,  s o  f a r  a s  a p p e a r s  f ro m  o u r
examinat ion of such books.

c ) The Balance Sheet and Prof i t  and Loss Account
referred to in th is  report  are in agreement with
the books of  account.

d ) For the reasons ment ioned in note No. 1(F)  of
S chedu le  �N �  t o  the  Accoun t s ,  t he  i t ems  o f
Income and  Expend i tu re  ment ioned  the re i n
cont inue to be accounted for  on cash bas is .

Subject  to the above, in our opinion and to the best  of
our informat ion  and according to explanat ions given to
us,  the sa id Balance Sheet and  Prof i t  and Loss Account
read together  wi th  the other  notes  thereon g ive  the
informat ion requir ed by the Companies Act,  1956, in the
manner so required and give a true and fa i r  v iew:

a ) in so far  as i t  re lates to Balance Sheet of  the
state of affairs of the Company as at 31st March,
1994 and

b ) in  so  fa r  as  i t  re la tes  to  the  P ro f i t  and Loss
Account,  of  the Prof i t  of  the Company for  the
year ended on that  date.

For CHATURVEDI & SHAH For RAJENDRA & CO.
Chartered Accountants Chartered Accountants

D. CHATURVEDI R.J. SHAH
Partner Partner

For RAJAGOPALAN & CO.
Chartered Accountants

Bombay DR. R. RAJAGOPALAN
Dated: 11th July, 1994 Partner

ANNEXURE TO AUDITORS� REPORT

Referred to in paragraph I  of  our report  of  even date

1. The  Company  ha s  ma in t a ined  p rope r  r e co rd s
showing fu l l  par t i cu la r s  inc lud ing quant i ta t i ve
deta i l s  and s i tuat ion of  f ixed assets  on the bas is
o f  i n fo rma t i on  ava i l ab l e  e x cep t  i n  re spec t  o f
certa in i tems of furni ture and f ix tures.  According
to the informat ion and explanat ions given to us
most  of  the f ixed assets  were phys ica l ly  ver i f ied
by  t he  managemen t  du r i ng  t he  yea r  and  no
ma te r i a l  d i s c repanc i e s  we re  no t i c ed  on  such
ver i f icat ion as compared to the avai lable r ecords.
In our opin ion the f requency of  such ver i f icat ion
is  reasonab le  hav ing regard  to  the  s i ze  o f  the
Company and the nature of  i t s  assets .

2. None  o f  the  f i x ed  a s se t s  have  been  reva lued
dur ing the year.

3.  As expla ined to us,  the stock of  s tores,  spare parts ,
r aw  ma te r i a l s  and  f i n i shed  goods  have  been
p h y s i c a l l y  v e r i f i e d  b y  t h e  m a n a g e m e n t  a t
re a s o n a b l e  i n t e r v a l s  d u r i n g  t h e  y e a r.  I n  o u r
op in ion ,  the  f requency  o f  such  ve r i f i ca t ion  i s
re a s o n a b l e  h a v i n g  re g a rd  t o  t h e  s i z e  o f  t h e
Company and the nature of  i t s  bus iness.

4. In our opinion and according to the informat ion
and explanat ions given to us,  the procedures of
phys i ca l  ve r i f i ca t ion  o f  s tocks  fo l lowed  by  the
M a n a g e m e n t  a s  re a s o n a b l e  a n d  a d e q u a t e  i n
relat ion to the s ize of  the Company and the nature
of  i t s  bus iness.

5. A s  e x p l a i n e d  t o  u s  t h e re  w e r e  n o  m a t e r i a l
d iscrepancies not iced on  phys ica l  ver i f icat ion of
the stocks of  raw mater ia ls ,  s tores and spares  and
f in ished goods having regard to the s ize of  the
operat ions of  the Company and the same have been
properly dealt with in the books of  account.

6. On the basis of our examination of stock and other
records and cons ider ing the method adopted for
account ing of  exc ise duty referred  to in Note No.
7 of  Schedule �N�  to the accounts,  in our opinion,
the va luat ion of  s tocks  i s  fa i r  and proper,  i s  in
accordance with the normally accepted accounting
pr inc ip l e s  and  i s  on  the  same bas i s  a s  in  the
preceding year.

7. The Company has not taken any loans, secured or
unsecured from companies. f i rms or other part ies
l isted in the register maintained under Section 301
of the Companies Act, 1956, or from companies
under the same management within the meaning
o f  s u c h  s e c t i o n  ( 1 B )  o f  S e c t i o n  3 7 0  o f  t h e
Companies Act,  1956.

8. The Company has not granted any loans secured
or unsecured, to  companies,  f i rms or other part ies
l isted in the register maintained under Sect ion 301
a n d / o r  t o  t h e  c o m p a n i e s  u n d e r  t h e  s a m e
management as def ined under sub)sect ion (1B) of
Sect ion 370 of  the Companies
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Act,  1956, except interest  f ree loans to i ts  subsidiary

companies .  At tent ion i s  inv i ted to Note No.  9 of

Schedule �N�  to the accounts.  In our opinion, having

re g a rd  t o  t h e  l o n g  t e r m  i n v o l v e m e n t  w i t h  t h e

s u b s i d i a r y  c o m p a n i e s  a n d  c o n s i d e r i n g  t h e

explanations given to us in  this r egard the terms and

c o n d i t i o n s  o f  t h e  a b o v e  a re  n o t ,  p r i m a f a c i e ,

prejudic ia l  to the interests  of  the Company.

9. In respect of  the loans and advances in the nature

of loans given by the Company to part ies other than

subs id iar y  companies  ment ioned above,  they are

g e n e r a l l y  r e p a y i n g  t h e  p r i n c i p a l  a m o u n t s  a s

st ipulated and are  a lso regular  in the payment of

interest .

10. In our opinion and according to the information and

explanations given to us, there are adequate internal

control  procedures commensurate with the s ize of

the Company and the nature of  i t s  bus iness for  the

p u rc h a s e  o f  S t o re s ,  r a w  m a t e r i a l s  i n c l u d i n g

components,  p lant and machinery,  equipment and

other assets  and for the sa le of  goods.

11. In our opinion and according to the information and

explanat ions  given to us.  there are no transact ions

o f  purchase  o f  goods  and  mate r i a l s  and sa le  o f

goods,  mater ia ls  and serv ices made in pursuance of

contracts  or  arrangements entered in the r egis ter

maintained under Sect ion 301 of the Companies Act,

1956 and aggregat ing during the year to Rs. 50,000

(Rupees F i f ty  Thousand only)  or  more in respect  of

any party.

12. According to the information and explanations given

to us,  the Company has a regular  procedure for  the

determinat ion of  unser v iceable or damaged stores ,

r a w  m a t e  r i a l s  a n d  f i n i s h e d  g o o d s  A d e q u a t e

provis ion has been made in the accounts for the loss

ar is ing on the i tems so determined.

13. In our opinion and according to the information and

explanations given to us, the Company has complied

with the provis ions of  Sect ion  58A of the Companies

A c t ,  1 9 5 6  a n d  t h e  C o m p a n i e s  ( A c c e p t a n c e  o f

Deposi ts )  Rules,  1975 with regard to the deposi ts

accepted f rom the Publ ic .

14. I n  o u r  o p i n i o n  re a s o n a b l e  r e c o r d s  h a v e  b e e n

maintained by the Company for the sale and disposal

o f  r e a l i z a b l e  b y - p ro d u c t s  a n d  s c r a p  wherever

significant.

15. In our opinion the internal audit system of the Company

is  commensurate with i t s  s ize and the nature of  i t s

bus iness .

16. The Central Government has prescribed maintenance

o f  Cos t  Reco rds  unde r  Sec t i on  209 (1 ) (d )  o f  the

C o m p a n i e s  A c t ,  1 9 5 6  i n  r e s p e c t  o f  c e r t a i n

manufactur ing act iv i t ies  of  the Company. We have

broadly  rev iewed the accounts and records of  the

Company in th is  connect ion and  are of  the opinion

that prima facie, the prescribed accounts and records

have  been made and ma in ta ined.  We have  not ,

however,  made a deta i led examinat ion of  the same.

17. According to the record of  the Company, Provident

Funds and  Employees �  S tate Insurance dues have

b e e n  r e g u l a r l y  d e p o s i t e d  w i t h  t h e  a p p ro p r i a t e

author i t ies.

18. According to informat ion and explanat ions given to

us  no undisputed  amounts  payab le  in  r espect  o f

Income tax,  Wealth tax,  Sales tax, Customs Duty and

Excise Duty were outstanding as on 31st March, 1994

for a per iod of  more than s ix  months f rom the date

of  becoming payable.

19. According to the information and explanations given

to us and on  the bas is  of  records examined by us,

no personal expenses of employees  or Dir ectors have

been charged to Revenue Account other than those

p a y a b l e  u n d e r  c o n t r a c t u a l  o b l i g a t i o n  o r  i n

a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  b u s i n e s s

pract ice.

20. The Company is  not a s ick industr ia l  company within

the meaning of clause (o) of sub sect ion ( I )  of Sect ion

3 of the Sick Industr ial Companies (Special Provis ions)

Act ,  1985.

21. In respect of t rading act iv i t ies,  we are informed that

the Company  does not have damaged goods Iy ing

with i t  at the end of the year.  Therefore, no provis ion

for any loss i s  r equired to be made in the  accounts .

For CHATURVEDI & SHAH For RAJENDRA & CO.

Chartered Accountants Chartered Accountants

D. CHATURVEDI R.J. SHAH

Partner Partner

For RAJAGOPALAN & CO.

Chartered Accountants

Bombay DR. R. RAJAGOPALAN

Dated: 11th July, 1994 Partner
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(Rs. in crores)
As at As at

31st March, 1994 31st March, 1993
Schedule Rs. Rs. Rs. Rs.

SOURCES OF FUNDS
Shareholders� Funds
Share Capital �A� 323.82 250.98
Reserves and Surplus �8� 4,011.07 2,361.79

4,334.89 2,612.77

Loan Funds
Secured Loans �C� 1,898.39 2,315.01
Unsecured)Loans �D� 761.11 305.47

2,659.50 2,620.48

TOTAL 6,994.39 5,233.25

APPLICATION OF FUNDS
Fixed Assets �E�
Gross Block 4,737.72 3,961.26
Less: Depreciation 1,532.68 1,272.69

Net Block 3,205.04 2,688.57
Capital Work-in-Progress 394.60 679.27

3,599.64 3,367.84

Investments �F� 1,990.18 779.67

Current Assets, Loans and Advances
Current Assets �G�
Interest Accrued on investments 11.35 10.52
Inventories 584.64 523.10
Sundry Debtors 593.53 487.53
Cash and Bank Balances 97.93 232.42

1,287.45 1,253.57

Loans and Advances �H� 1,244.19 608.07

2,531.64 1,861.64

Less: Current Liabilities and Provisions �I�
Current Liabilities 986.25 686.48
Provisions 140.82 89.42

1,127.07 775.90

Net Current Assets 1,404.57 1,085.74

TOTAL 6,994.39 5,233.25

Notes on Accounts �N�

As per Report of even date For and on behalf the Board
D.H. Ambani Chairman & Managing Director

For CHATURVEDI & SHAH For RAJENDRA & CO. For RAJAGOPALAN & Co. M D Ambani Vice Chairman
Chartered Accountants Chartered Accountants Chartered Accountants & Jt Managing Director

A.D. Ambani Joint Managing Director
N.R. Meswani Executive Director

D Chaturvedi R.J. Shah Dr. R. Rajagopalan S.S. Betrabet
Partner Partner Partner B.D. Shah Nominee Directors

N.H. Ambani
M.L. Bhakta
T. Ramesh U. Pai Directors

Bombay Y.P. Trivedi
Dated: 11th July, 1994 V.M.Ambani Secretary

}

}
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(Rs. in crores)

1993-94 1992-93
Schedule Rs. Rs. Rs. Rs.

INCOME
Sales and inter)divisional Transfers 5,345.18 4,105.50

Sales 4,177.98 3,107.88
Inter-d iv is ional  Transfers  (as per Contra) 1,167.20 997.62

Other Income � J � 116.00 68 .46
Var iat ion in Stock �K � 8.49 34 .12

5,469.67 4 ,208 .08

EXPENDITURE
Purchases 53.65 33.96
Inter)d iv is ional  Transfers  (as per Contra) 1,167.20 997.62
Manufactur ing and Other Expenses �L� 3,189.08 2 ,333 .83
Interest �M� 233.58 279 .35
Deprec iat ion 255.19 279 .81

4,898.70 3,924.57

Less:  Pre operat ive expenses of  projects
 under commiss ioning 4.52 38.24

4,894.18 3,886.33

Profit for the year 575.49 321.75
Add: Balance brought forward from last  year 54.40 20.02
Add: Investment Al lowance

 (Ut i l i sed) Reserve wri t ten back 27.75 16.10

82.15 36.12

Amount Available For Appropriations 657.64 357.87

APPROPRIATIONS
Capita l  Redemption Reserve ---- 0.30
Investment Al lowance Reserve 6.70 92.00
Debenture Redemption Reser ve 30.50 25.50
General  Reserve 419.02 100.00
Proposed Div idend (subject  to tax) :

Preference Shares 0.83 0.86
Equity Shares 138.35 84.81

595.40 303.47

Balance carried to Balance Sheet 62.24 54 40

Notes on Accounts �N�

P R O F I T  &  L 0 S S  A C C O U N T  F O R  T H E
Y E A R  E N D E D  3 1 S T  M A R C H ,  1 9 9 4

As per Report of even date For and on behalf the Board
D.H. Ambani Chairman & Managing Director

For CHATURVEDI & SHAH For RAJENDRA & CO. For RAJAGOPALAN & Co. M D Ambani Vice Chairman
Chartered Accountants Chartered Accountants Chartered Accountants & Jt Managing Director

A.D. Ambani Joint Managing Director
N.R. Meswani Executive Director

D Chaturvedi R.J. Shah Dr. R. Rajagopalan S.S. Betrabet
Partner Partner Partner B.D. Shah Nominee Directors

N.H. Ambani
M.L. Bhakta
T. Ramesh U. Pai Directors

Bombay Y.P. Trivedi
Dated: 11th July, 1994 V.M.Ambani Secretary

}

}


